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Our starting point here is that central banks will prioritize growth risks over inflation 
threats. Within this context, we remain positive on the front end of Canadian rates due 
to three factors. Number 1: the fallout from tariff threats. The ongoing tariff threats pose 
risks to both exports and capital investments in Canada, weakening the Canadian 
economy. Number 2: mortgage renewals. Many fixed-rate mortgages from the COVID 
era are up for renewal at higher rates, affecting, obviously, household finances. And 
number 3: consumer confidence. We are also seeing a dip in consumer confidence, 
further signalling economic softness.  

At the same time, we are being cautious in the long end, as higher fiscal spend by 
provinces and the federal government could ultimately lead to higher yields and further 
curve steepening.  

We see credit risk as being very idiosyncratic in the current environment. Some sectors 
and issuers are feeling more pressure than the others. Auto sector, for example: intense 
tariff-related pressure at the current moment. But then if you look at telecos, they are 
struggling with leverage levels in a much more price-competitive market. And then if you 
look at real estate sub-sectors, some are well positioned while others are going to find 
the world of tariffs very disruptive, especially for their clients. So we are really doubling 
down on our bottom-up credit due diligence to navigate the current markets. The 
fundamental credit work will allow us ultimately to take the appropriate risks, as we 
have always done.  
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Investing involves risks, including the potential loss of principal. Financial markets are 
volatile and can fluctuate significantly in response to company, industry, political, 
regulatory, market, or economic developments. 
The information provided does not take into account the suitability, investment objectives, 
financial situation, or particular needs of any specific person. 
All overviews and commentary are intended to be general in nature and for current 
interest. While helpful, these overviews are no substitute for professional tax, investment 
or legal advice. Clients and prospects should seek professional advice for their particular 
situation. Neither Manulife Investment Management, nor any of its affiliates or 
representatives (collectively Manulife Investment Management” is providing tax, 
investment or legal advice. 
This material is intended for the exclusive use of recipients in jurisdictions who are allowed 
to receive the material under their applicable law. The opinions expressed are those of the 
author(s) and are subject to change without notice. Our investment teams may hold 
different views and make different investment decisions. These opinions may not 
necessarily reflect the views of Manulife Investment Management. The information and/or 
analysis contained in this material has been compiled or arrived at from sources believed 
to be reliable, but Manulife Investment Management does not make any representation 
as to their accuracy, correctness, usefulness, or completeness and does not accept 
liability for any loss arising from the use of the information and/or analysis contained. 
The information in this material may contain projections or other forward-looking 
statements regarding future events, targets, management discipline, or other 



 

expectations, and is only current as of the date indicated. The information in this 
document, including statements concerning financial market trends, are based on current 
market conditions, which will fluctuate and may be superseded by subsequent market 
events or for other reasons. Manulife Investment Management disclaims any 
responsibility to update such information. 
Manulife Investment Management shall not assume any liability or responsibility for any 
direct or indirect loss or damage or any other consequence of any person acting or not 
acting in reliance on the information contained here. This material was prepared solely 
for informational purposes, does not constitute a recommendation, professional advice, 
an offer or an invitation by or on behalf of Manulife Investment Management to any person 
to buy or sell any security or adopt any investment approach, and is no indication of 
trading intent in any fund or account managed by Manulife Investment Management. No 
investment strategy or risk management technique can guarantee returns or eliminate 
risk in any market environment. Diversification or asset allocation does not guarantee a 
profit or protect against the risk of loss in any market. Unless otherwise specified, all data 
is sourced from Manulife Investment Management. Past performance does not guarantee 
future results. 
This material has not been reviewed by, is not registered with any securities or other 
regulatory authority, and may, where appropriate, be distributed by Manulife Investment 
Management Limited. Manulife, Manulife Investment Management, Stylized M Design, 
and Manulife Investment Management & Stylized M Design are trademarks of The 
Manufacturers Life Insurance Company and are used by it, and by its affiliates under 
license. 
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