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Canadian Fixed Income Team 

2021 Market Update 
 
[Slide 1 appears on screen with photograph of speaker, speaker begins to talk. 
Background music is playing]] 
 
Speaker: Hello, my name is Jonathan Crescenzi and I am an Associate Portfolio 
Manager on the Canadian Fixed Income Team 
 
[Slide 2 appears on screen with three bullet points] 
 
What do we expect for the rest of 2021?  
 
We see:  
 

1. Increasing global economic growth 
As economies across the globe begin to reopen, we expect the global growth and 
employment landscape to improve  

 
2. Increasing inflation expectations  

We expect improving growth to continue to increase inflation expectations, which 
will likely cause government bond yields to rise further 

 
3. Increasing downside risks and market volatility  

As economies globally start to normalize, we expect market volatility to increase 
as market participants look for any sign of government policy support beginning 
to be removed from risk assets 
 
Additionally, given high equity and corporate credit valuations, we see market 
participants increasingly focusing on downside risks, which could include: 

➢ Persistent supply chain disruptions (think lumber and other 
commodities) and the potential impact on inflation  

➢ Personal and corporate tax code changes  
➢ And Geopolitical disruptions, such as US/ China trade relations 

 
 
 
Slide 3 [Slide appears on screen with bullet points and pie chart] 
 
Now more than ever, income investors require a solution that will protect them from 
rising interest rates and the Manulife Yield Opportunities Fund is well positioned for this  
environment. 
 
So how are we positioning the Fund for this environment?  
 
We have reduced the Fund’s overall duration to under 3-years, while positioning to take 
advantage of any market related volatility.  
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We are reducing our government bond, investment grade corporate bond, high yield 
bond and common equity exposures, while increasing our floating rate bank loans, 
preferred share and cash exposures  
 
Given the current environment, we feel the low-hanging fruit in the high yield market has 
been picked and have become increasingly selective in terms of high yield credit 
exposure. That is why we have been rotating out of the high yield market into floating 
rate bank loans. This rotation reduces the strategy’s interest rate sensitivity and 
improves its overall risk profile. 
 
Additionally, the team continues to see value in the preferred share market. We have  
doubled the strategy’s exposure to preferred shares to close to 8% and see the asset 
class benefiting from rising interest rates. Preferred shares are also benefiting from the 
recent issuance of Limited Recourse Capital Notes, which many banks and insurance 
companies are using to replace their preferred securities. As these securities are called, 
there is a reduction in preferred share supply across the market, which has been 
supportive to prices.  
 
That concludes our second quarter update. But before I signoff, I just want to say thank 
you to all our clients for their continued support and wish them all the best during these 
difficult times. Take Care. 
 
Slide 4 [Slide appears on screen with legal disclosure] 
 
Important information. 
Manulife Funds are managed by Manulife Investment Management Limited (formerly 
named Manulife Asset Management Limited).  Manulife Investment Management is a 
trade name of Manulife Investment Management Limited. 
Commissions, trailing commissions, management fees and expenses all may be 
associated with mutual fund investments. Please read the fund facts as well as the 
prospectus before investing.  The indicated rates of return are the historical annual 
compounded total returns including changes in share/unit value and reinvestment of all 
dividends/distributions and do not take into account sales, redemption, distribution or 
optional charges or income taxes payable by any security holder that would have 
reduced returns.  Mutual funds are not guaranteed, their values change frequently and 
past performance may not be repeated. 
  
The views expressed are those of Manulife Investment Management as of May 13, 2021 
and are subject to change based on market and other conditions. Information about a 
portfolio’s holdings, asset allocation, or country diversification is historical and is no 
indication of future portfolio composition, which will vary. All overviews and commentary 
are intended to be general in nature and for current interest. While helpful, these 
overviews are no substitute for professional tax, financial or legal advice. Clients should 
seek professional advice for their particular situation. Neither Manulife, Manulife 
Investment Management, nor any of its affiliates or representatives is providing tax, 
financial or legal advice. Past performance does not guarantee future results.  
Manulife, Manulife Investment Management, the Stylized M Design, and Manulife 
Investment Management & Stylized M Design are trademarks of The Manufacturers Life 
Insurance Company and are used by it, and by its affiliates under license. 
The rate of return shown is used only to illustrate the effects of the compound growth 
rate and is not intended to reflect future values of the investment fund or returns on 
investment in the investment fund.  
The payment of distributions is not guaranteed and may fluctuate. If distributions paid 
by the fund are greater than the performance of the fund, then your original investment 
will shrink.  Distributions should not be confused with a fund’s performance, rate of 
return, or yield. You may also receive return of capital distributions from a fund.  Please 
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consult with your tax advisor regarding the tax implications of receiving distributions. 
See the prospectus for more information on a fund’s distributions policy. 
Mutual funds unlike GICs, are not insured by the Canada Deposit Insurance Corporation 
or any other deposit insurer nor guaranteed by any entity.  
Manulife Investment Management is the asset management division of Manulife. 
Manulife Investment Management’s diversified group of companies and affiliates provide 
comprehensive asset management solutions for institutional investors, investment funds 
and individuals in key markets around the world. This investment expertise extends 
across a full range of asset classes including equity, fixed income and alternative 
investments such as oil & gas, real estate, timber, farmland, as well as asset allocation 
strategies. 
 
Slide 5: [Manulife Investment Management logo appears on screen and background 
music fades] 
 
[END] 
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