
1

Investment policy statement

Ideal Franklin Brandywine Global Balanced 
Segregated Fund

Investment objective
Unless otherwise noted, the investment objective of the underlying fund
is the same or substantially similar as the segregated fund objective.

The investment objective of this fund is to seek current income and long-term 
capital appreciation by investing primarily in debt instruments and equity 
securities of issuers anywhere in the world while following a sustainable 
investing approach.

Investment strategy

This fund will invest in units of the Franklin Brandywine 
Global Balanced Fund, a mutual fund trust,
or a substantially similar fund (the “underlying fund”).
The below investment strategy is that of the underlying 
fund and is taken directly from the underlying fund’s 
simplified prospectus. In all reference instances,
consult the prospectus.

The sub-advisors will generally keep the fund’s asset class 
allocations within the following ranges:

• 40 - 60% debt securities

• 40 - 60% equity instruments

The sub-advisor may review and adjust the fund’s asset 
class allocations in its sole discretion, based on its 
assessment of economic conditions and the prospects for 
each of these asset classes.

The sub-advisor employs a blend of macro and 
fundamental analysis while following a value investment 
style in selecting investments for the fund’s portfolio.

The fund will not invest:

• more than %5 of its assets in any single instrument or 
security of a non-sovereign issuer, or

• more than 5% of the value of its equity allocation,
at the time of its investment, in the equity securities
of a single issuer

The fund may invest in Mainland China through
the Bond Connect or directly.

The fund may invest up to 30% of its assets in
debt instruments or equity securities of issuers in 
emerging markets.

There is no minimum or maximum portion of the fund’s 
allocation to debt instruments that may be invested in:

• investment-grade debt instruments;

• non-investment-grade debt instruments; or

• unrated debt instruments.
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The fund may invest, without limit,
in debt instruments of any maturity or duration.

The fund may invest:

• up to 25% of its assets in ABS and MBS;

• up to 25% of its assets in convertible securities; and

• up to 10% of its assets in preferred equity securities.

The fund may invest in debt instruments including
fixed-income and floating-rate instruments, government 
and corporate bonds, and inflation-linked bonds.

The fund may invest in corporate loans, including 
syndicated loans (see Investment in Syndicated Loans
on page 150).

The fund will generally invest in equity securities of 
companies whose stock market capitalization, at the time 
of its investment, is at least USD 500 million, but may 
invest in companies of any size.

The fund may, from time to time, seek to hedge some or all 
of its exposures to changes in currency exchange rates. 
The fund may, in accordance with applicable securities 
regulations or as permitted by the exemptions from these 
regulations, and as further described elsewhere
(see What Does the Fund invest in? on page 150):

• use derivatives for hedging and non-hedging purposes;

• enter into securities lending agreements,
repurchase agreements, and/or reverse repurchase 
agreements; and

• engage in short selling

provided that if the fund does so, it will do so in 
conjunction with its other investment strategies in
a manner considered appropriate to pursuing its 
investment objectives and enhancing its returns.

The fund may invest a portion of its assets in securities of 
other mutual funds, including ETFs, that may be managed 
by Franklin or by an affiliate of Franklin.

The fund may temporarily depart from its investment 
objectives or strategies by investing all or a portion of
its assets in cash, money market instruments, and/or 
money market mutual funds. The sub-advisor may take 
this action for defensive purposes, for liquidity purposes, 
or for other reasons.

Strategies for sustainable investment

Of the investment strategies described under
Strategies for Sustainable Development on page 151, 
the fund employs the following:

• integration and evaluation

• exclusionary screening

• engagement and stewardship activities

Alongside traditional financial and economic analyses,
the sub-advisor typically integrates an evaluation of
the potential impacts of material ESG factors on an issuer, 
to determine whether, in the sub-advisor’s view, the issuer’s 
ESG practices present a financial opportunity or risk for
an investment. This ESG integration may include qualitative 
research and may also include data-driven risk analysis.

In addition to the integration of ESG factors,
the sub-advisor uses a multi-faceted approach to assign 
an ESG rating to at least 90% of the issuers in the fund’s 
portfolio and at least 80% of the issuers that comprise 
the fund’s investment universe. This approach is largely 
quantitative and utilizes data sources provided by third 
parties, which may include MSCI and Verisk Maplecroft. 
As described in greater detail in the following paragraphs, 
this data is used for ESG scoring, to identify material risks, 
candidates for engagement, track progress on issuer 
interactions, and ultimately make portfolio management 
decisions. The results of this analysis form the basis for 
exclusions where the securities of issuers in the bottom 
decile, as defined by ESG factors for rated issuers of
the investment universe, are excluded from the fund’s 
portfolio and the sub-advisor will seek to engage with 
issuers in the second-lowest decile if the securities of 
those issuers are held in the fund.

The ESG rating assigned to a sovereign issuer is based on 
factors including, but not limited to:

• deforestation and land usage/conservation;

• climate change vulnerability;

• overall greenhouse gas emissions;

• reliance on fossil fuel exports;

• water usage;

• civil and political rights;

• private sector oversight; and

• regulation, particularly with respect to safety.
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The ESG rating assigned to a corporate issuer is based on 
factors including, but not limited to:

• carbon emissions and greenhouse gas emissions;

• water usage and conservation;

• �stranded assets and other liabilities associated with 
physical and transition risks;

• potential product liabilities; and

• �failure to address and amend breaches in safety and 
environmental standards.

The sub-advisor reviews its ESG ratings:

• on a quarterly basis, in the case of a sovereign
issuer; and

• on a daily basis, in the case of other issuers,

and will, on a monthly basis at least, rebalance the fund’s 
portfolio so that:

• issuers whose ESG rating is in the bottom decile of
the fund’s rated investment universe are excluded from 
the fund’s portfolio; and

• not more than 10% of the fund’s net assets consist
of investments in, or exposure to, issuers to which
the sub-advisor has not assigned a quantitative ESG 
rating or qualitative assessment of these factors.

The fund will not invest in the securities of an issuer
with significant direct involvement, as determined by
the sub-advisor, in any of the following:

• tobacco

• thermal coal

• controversial weapons

• adult entertainment materials

The fund will not invest in any issuer if the issuer:

• is assessed as ‘fail’ under the United Nations Global 
Compact; or

• is a sovereign issuer identified in the United Nations 
Security Council Sanctions or as high-risk jurisdiction by 
the Financial Action Task Force.

In engaging with issuers in the fund’s portfolio
(including, without limitation, through interaction with 
corporate management teams, investor relations 
and sustainability teams, government officials and 
policymakers) regarding their environmental and social 
performance, the sub-advisor will seek to engage with 
those issuers in the second-lowest decile of the fund’s 
rated universe if the securities of those issuers are held 
in the fund. Environmental and social performance is 
measured quantitatively when data is available, and also 
through qualitative research. After periodic engagement 
with, and reassessment of the ESG score of, an issuer,
the sub-advisor may reduce or eliminate the fund’s 
exposure to that issuer.

Risks

Where a segregated fund invests in units of an underlying 
fund, the segregated fund may be exposed to the risks 
associated with the underlying fund. Unless otherwise 
noted, the risks associated with investing in units of
the underlying fund is the same or substantially similar
as the risks of investing in the segregated fund.
For a comprehensive disclosure of the risks of investing in 
the segregated fund, refer to the simplified prospectus or 
other disclosure documents of the underlying fund.

• ABS/MBS

• asset allocation

• credit

• emerging markets

• equity

• foreign investment

• interest rate

• market

• sustainability

• taxation
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Where can I get more information or help?
For more information, please read the information folder and contract, or you may contact us at:

Manulife
500 King St. N 
Waterloo, ON N2J 4C6

manulife.ca

Canada, Outside of Quebec
1-888-790-4387

Quebec & French Business
1-800-355-6776

For information about handling issues you are unable to resolve with us, contact the OmbudService for Life and 
Health Insurance at 1-800-268-8099 or on the web at www.olhi.ca.

For information about additional protection that is available for all life insurance contract holders, contact Assuris, 
a company established by the Canadian life insurance industry. See www.assuris.ca for details.

For information regarding how to contact the insurance regulator in your province, visit the Canadian Council of 
Insurance Regulators website at www.ccir-ccrra.org.

The Manufacturers Life Insurance Company (Manulife) is the issuer of insurance contracts containing Manulife segregated funds and the guarantor of any guarantee provisions therein. 
Manulife, Stylized M Design, and Manulife & Stylized M Design are trademarks of The Manufacturers Life Insurance Company and are used by it, and by its affiliates under license.
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