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What we look at is really what’s the real sustainable cash that this company will 
generate?  And again, it takes a lot of work.  To really understand it and understand 
where the cash is coming from, where it’s going, you need to look at the last ten years of 
the financial statement, in our opinion, and it requires a lot of work.  Every company 
according to the industry, depending on how the company decides to present their 
numbers, it will be different, so we have to make a lot of adjustments.  It can take 
weeks, it can take months, but it pays off. 
Because if you have that number and you really understand it, we think, one, you’ve got 
the right number.  In my mind, cash is the real driver of economic value.  But secondly, 
you’re differentiating yourself.  You have a unique perspective that nobody else has 
because nobody else, in our mind, really puts in the time to really understand it in this 
way. 
And you can understand three key things about a company.  You can understand the 
quality, meaning is this a company that’s been generating cash year-over-year and I can 
expect it to generate cash going forward? 
Secondly, the sustainability, meaning how much risk is there in this business?  What 
happens if things go wrong?  What happens to that cash if something goes wrong at the 
company?  That will really define the risk that you’re taking. 
And third, but certainly not least, what should I be paying for this business?  And if you 
understand the cash, in our mind, it gives you a better sense of what value resides in 
this business. 
Now if we take a step back, we’re pretty constructive on the market.  We see a very 
healthy consumer who’s employed, and we see companies that are actually delivering 
the highest profit margins we’ve seen in a long time. 
So, but that said, when we build our portfolios, it really comes down to what are the best 
quality ideas based on a cash measure and which ones offer the best valuation based on 
a cash measure?  And with that, we’re building a portfolio of 40-odd names, fully 
invested, that we think can weather the economic environment, whether it’s a positive 
one, whether it’s a negative one, and our track record would point to consistency, 
downside protection, and long-term outperformance . So, it’s really coming down to the 
basics, all about that cash. 
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[The following disclaimer appears on the screen]: Investing involves risks, including the 
potential loss of principal. Financial markets are volatile and can fluctuate significantly in 
response to company, industry, political, regulatory, market, or economic developments. 
The information provided does not take into account the suitability, investment objectives, 
financial situation, or particular needs of any specific person. 
All overviews and commentary are intended to be general in nature and for current 
interest. While helpful, these overviews are no substitute for professional tax, investment 
or legal advice. Clients and prospects should seek professional advice for their particular 



situation. Neither Manulife Investment Management, nor any of its affiliates or 
representatives (collectively Manulife Investment Management) is providing tax, 
investment or legal advice. 
This material is intended for the exclusive use of recipients in jurisdictions who are allowed 
to receive the material under their applicable law. The opinions expressed are those of the 
author(s) and are subject to change without notice. Our investment teams may hold 
different views and make different investment decisions. These opinions may not 
necessarily reflect the views of Manulife Investment Management. The information and/or 
analysis contained in this material has been compiled or arrived at from sources believed 
to be reliable, but Manulife Investment Management does not make any representation 
as to their accuracy, correctness, usefulness, or completeness and does not accept 
liability for any loss arising from the use of the information and/or analysis contained. 
The information in this material may contain projections or other forward-looking 
statements regarding future events, targets, management discipline, or other 
expectations, and is only current as of the date indicated. The information in this 
document, including statements concerning financial market trends, are based on current 
market conditions, which will fluctuate and may be superseded by subsequent market 
events or for other reasons. Manulife Investment Management disclaims any 
responsibility to update such information. 
Manulife Investment Management shall not assume any liability or responsibility for any 
direct or indirect loss or damage or any other consequence of any person acting or not 
acting in reliance on the information contained here.  This material was prepared solely 
for informational purposes, does not constitute a recommendation, professional advice, 
an offer or an invitation by or on behalf of Manulife Investment Management to any person 
to buy or sell any security or adopt any investment approach, and is no indication of 
trading intent in any fund or account managed by Manulife Investment Management. No 
investment strategy or risk management technique can guarantee returns or eliminate 
risk in any market environment. Diversification or asset allocation does not guarantee a 
profit or protect against the risk of loss in any market. Unless otherwise specified, all data 
is sourced from Manulife Investment Management. Past performance does not guarantee 
future results. 
Commissions, trailing commissions, management fees and expenses all may be 
associated with mutual fund investments. Please read the prospectus before investing. 
Mutual funds are not guaranteed, their values change frequently, and past performance 
may not be repeated. 
This material has not been reviewed by, is not registered with any securities or other 
regulatory authority, and may, where appropriate, be distributed by Manulife Investment 
Management Limited. Manulife, Manulife Investment Management, Stylized M Design, 
and Manulife Investment Management & Stylized M Design are trademarks of The 
Manufacturers Life Insurance Company and are used by it, and by its affiliates under 
license. 
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