"l Manulife investment Management

Client-directed
exclusions
framework

January 2024



III Manulife investment Management

Introduction

Responding to client needs

Manulife Investment Management provides investment management services to a range of
institutional clients across the globe with a wide range of objectives and guidelines. Some clients
seek to incorporate principles into their investment process that may result in the exclusion of certain
assets or sectors that they believe may pose material financial risks or be harmful to society or

the broader environment, or be misaligned with their values, ethics, or needs. The purpose of this
framework is to provide a clear structure enabling institutional clients to choose exclusions that meet
their specific needs.

This framework does not form part of any investment management agreement with a client unless
explicitly stated in that client agreement or otherwise agreed in writing between the parties. In
the event of any disagreement between this framework and any fund offering documents or client
agreements, those offering documents or client agreements will prevail.

Application of exclusions

Segregated mandates

In instances where Manulife Investment Management manages a segregated mandate for a client,
and at the request of the client, we will apply exclusions in accordance with the methodology outlined
in this document. Clients may request other exclusion methods or categories of business activity and
Manulife Investment Management will endeavor to find a solution that meets client needs. In all cases,
such exclusions will be documented in writing.

Manulife Investment Management funds

For clients invested in Manulife Investment Management fund products, the approach and application
of any investment exclusions are detailed in relevant investment documentation such as the fund
prospectus, LPAs, side letters, or other fund documents. This framework does not apply to Manulife
Investment fund products.

Applicable securities

This approach applies to the exclusion of investments made directly in a single corporate issuer—for
example, an equity or fixed-income investment, a total return-swap on a single issuer, or a credit default
swap. It also applies to direct investments across all private asset classes. It does not apply in other
circumstances, including to derivatives instruments or any other vehicle seeking to achieve exposure to
multiple issuers.
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Implementation

Any agreed exclusions are implemented by our investment teams and supported by our three lines
of defense model.! During investment screening, the investment team will consider whether the
investment falls outside of any investment limitations as outlined in the investment documentation.
Typically, Manulife Investment Management updates security exclusion lists on a quarterly basis but
may do so more frequently.

For an investment in public market assets that are typically relatively liquid, in the event that a
security in the client’s portfolio becomes ineligible following an update, the investment team will sell
it within 30 days unless they believe that due to liquidity or other concerns, clients will be materially
disadvantaged. For investments in private asset classes, which are generally not liquid, further
purchases will not be made but existing investments are not generally sold outside of any normal
liquidity window that might arise.

Data considerations

In implementing exclusions in public asset classes, Manulife Investment Management generally relies
on the provision of information from third-party providers, or a combination of third-party data and
internal research and analysis. As issuers are typically not required to produce detailed disclosures
sufficient to determine compliance with exclusionary frameworks, those providers may rely on
estimates or their reasonable judgement in forming conclusions.

In private asset classes, Manulife Investment Management will generally rely on a combination

of internal research and analysis, as well as available third-party data. As the investee may not
readily produce detailed disclosures sufficient to determine compliance with certain exclusionary
frameworks, Manulife Investment Management will perform due diligence on the investment to
capture relevant information to determine the applicability with excluded categories under this
exclusions framework.

Categories of excluded business activity

Thermal coal

Rationale

The International Energy Agency and International Panel on Climate Change have established that
unabated coal phase-out is needed in the Organisation for Economic Co-operation and Development
(OECD) and EU no later than 2030, and by no later than 2040 in the rest of the world—in addition
to no new coal developments beginning in 2020 if we are to limit the average global temperature
rise to 1.5°C above preindustrial levels as per the 2015 Paris Agreement. To achieve these goals,
electricity systems will have to stop their reliance on coal well in advance of the 2030 and 2040
deadlines to support the clean electrification of other industries, and therefore coal financing

will have to end ahead of those deadlines. Governments around the world are aligning policy and
incentives with these goals, which puts coal assets at higher risk of being stranded.

Manulife Investment Management’s coal exclusions framework is designed to take a responsible and
science-based approach to phasing out thermal coal mining and coal-fired power generation and
contribute to real-world decarbonization outcomes aligned with the Paris Agreement.

1 Manulife Investment Management deploys a risk management approach that consists of three layers, beginning with our
investment professionals. This is followed by compliance and risk management teams as the second layer, and our internal
audit team constitutes the third layer. All three layers have entirely separate management structures and reporting authorities
to ensure independence. See our stewardship report for more details.


https://www.manulifeim.com/institutional/global/en/stewardship-report
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Exclusions application

For clients that opt into this framework, coal-related exclusions will apply as follows within public asset
classes, which are typically relatively liquid:

© We will engage with companies on committing to no new investments in coal projects and
adoption of a climate transition plan.

© Manulife Investment Management will not knowingly invest in any companies continuing to
develop new coal mines, expand coal reserves, or new coal-fired plants for the sale of electricity
from January 1, 2025.

© We will divest investments in companies by January 1, 2027, that are not committed to retiring
existing coal mines or plants by 2030 in OECD markets. New investments in companies that have
not made these commitments will not be permitted.

—We may continue to invest in responsible retirement vehicles through 2030 in OECD markets to
support the climate transition.

© We will divest investments in companies by 2035 that are not committed to retiring coal mines or
plants in non-OECD markets by 2040.

—We may continue to invest in responsible retirement vehicles through 2040 in non-OECD
markets to support the climate transition.

© We may continue to engage with companies that have been divested so that they can become
permitted again if they make the appropriate commitments.

These exceptions are reviewed internally through Manulife Investment Management’s established
governance framework, which includes approval of such names by the chief sustainable investment
officer, public markets.

Private markets

We acknowledge the risks and opportunities associated with climate change and the transition to a
lower-carbon economy. Considerations for coal-related exclusions within private asset classes may
include the following, noting there is typically less opportunity to exit an investment in private asset
classes hence we adopt a different framework for future investment opportunities:

© We will not knowingly invest in companies involved in thermal coal mining activities or thermal
coal power generation facilities.

© We will seek investor consent for investments in which greater than 20% of total revenue is
derived from coal-fired power generation facilities.

Exceptions may be considered by the relevant portfolio manager on a case-by-case basis, including
consideration where a credible transition pathway exists in a defined time period, alongside a
commitment to no expansion of thermal coal projects.

Investments related to coal infrastructure and transportation, downstream use of electricity from coal-
fired power facilities, or other indirect exposures from servicing the coal industry remain permitted.
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Investing involves risks, including the potential loss of principal. Financial markets are volatile and can fluctuate significantly
in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for
investments made in emerging markets. Currency risk is the risk that fluctuations in exchange rates may adversely affect the
value of a portfolio’s investments.

The information provided does not take into account the suitability, investment objectives, financial situation, or particular needs
of any specific person. You should consider the suitability of any type of investment for your circumstances and, if necessary,
seek professional advice.

This material is intended for the exclusive use of recipients in jurisdictions who are allowed to receive the material under their
applicable law. The opinions expressed are those of the author(s) and are subject to change without notice. Our investment
teams may hold different views and make different investment decisions. These opinions may not necessarily reflect the views of
Manulife Investment Management or its affiliates. The information and/or analysis contained in this material has been compiled
or arrived at from sources believed to be reliable, but Manulife Investment Management does not make any representation as
to their accuracy, correctness, usefulness, or completeness and does not accept liability for any loss arising from the use of

the information and/or analysis contained. The information in this material may contain projections or other forward-looking
statements regarding future events, targets, management discipline, or other expectations, and is only current as of the date
indicated. The information in this document, including statements concerning financial market trends, are based on current
market conditions, which will fluctuate and may be superseded by subsequent market events or for other reasons. Manulife
Investment Management disclaims any responsibility to update such information.

Neither Manulife Investment Management or its affiliates, nor any of their directors, officers or employees shall assume any
liability or responsibility for any direct or indirect loss or damage or any other consequence of any person acting or not acting in
reliance on the information contained here. All overviews and commentary are intended to be general in nature and for current
interest. While helpful, these overviews are no substitute for professional tax, investment or legal advice. Clients should seek
professional advice for their particular situation. Neither Manulife, Manulife Investment Management, nor any of their affiliates
or representatives is providing tax, investment or legal advice. This material was prepared solely for informational purposes,
does not constitute a recommendation, professional advice, an offer or an invitation by or on behalf of Manulife Investment
Management to any person to buy or sell any security or adopt any investment strategy, and is no indication of trading intent

in any fund or account managed by Manulife Investment Management. No investment strategy or risk management technique
can guarantee returns or eliminate risk in any market environment. Diversification or asset allocation does not guarantee a
profit or protect against the risk of loss in any market. Unless otherwise specified, all data is sourced from Manulife Investment
Management. Past performance does not guarantee future results.

Manulife Investment Management

Manulife Investment Management is the brand for the global wealth and asset management segment of Manulife Financial
Corporation. Our mission is to make decisions easier and lives better by empowering investors for a better tomorrow. Serving
more than 17 million individuals, institutions, and retirement plan members, we believe our global reach, complementary
businesses, and the strength of our parent company position us to help investors capitalize on today’s emerging global trends. We
provide our clients access to public and private investment solutions across equities, fixed income, multi-asset, alternative, and
sustainability-linked strategies, such as natural capital, to help them make more informed financial decisions and achieve their
investment objectives. Not all offerings are available in all jurisdictions. For additional information, please visit manulifeim.com.

This material has not been reviewed by, is not registered with any securities or other regulatory authority, and may, where
appropriate, be distributed by the following Manulife entities in their respective jurisdictions. Additional information about
Manulife Investment Management may be found at manulifeim.com/institutional

Australia: Manulife Investment Management Timberland and Agriculture (Australasia) Pty Ltd, Manulife Investment Management
(Hong Kong) Limited. Canada: Manulife Investment Management Limited, Manulife Investment Management Distributors Inc.,
Manulife Investment Management (North America) Limited, Manulife Investment Management Private Markets (Canada) Corp.
Mainland China: Manulife Overseas Investment Fund Management (Shanghai) Limited Company. European Economic Area:
Manulife Investment Management (Ireland) Ltd. which is authorised and regulated by the Central Bank of Ireland Hong Kong:
Manulife Investment Management (Hong Kong) Limited. Indonesia: PT Manulife Aset Manajemen Indonesia. Japan: Manulife
Investment Management (Japan) Limited. Malaysia: Manulife Investment Management (M) Berhad 200801033087 (834424-
U) Philippines: Manulife Investment Management and Trust Corporation. Singapore: Manulife Investment Management
(Singapore) Pte. Ltd. (Company Registration No. 200709952G) South Korea: Manulife Investment Management (Hong Kong)
Limited. Switzerland: Manulife IM (Switzerland) LLC. Taiwan: Manulife Investment Management (Taiwan) Co. Ltd. United
Kingdom: Manulife Investment Management (Europe) Ltd. which is authorised and regulated by the Financial Conduct Authority
United States: John Hancock Investment Management LLC, Manulife Investment Management (US) LLC, Manulife Investment
Management Private Markets (US) LLC and Manulife Investment Management Timberland and Agriculture Inc. Vietnam:
Manulife Investment Fund Management (Vietnam) Company Limited.

Manulife, Manulife Investment Management, Stylized M Design, and Manulife Investment Management & Stylized M Design are
trademarks of The Manufacturers Life Insurance Company and are used by it, and by its affiliates under license.
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