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Opportunities for impact
I’m proud to introduce our second real assets sustainable investing report covering 
our capabilities in real estate, timberland, and agriculture. We’ve long believed that the 
benefits offered by the sustainable management of these assets can generate continuous 
value going forward—for our investors, but also for the communities in which we operate 
and for society at large. Our experience of both investing in and operating these assets 
has provided us with deep insight into understanding material environmental, social, and 
governance factors affecting these assets over the long term.

Real assets investments are valued for providing diversification benefits, inflation 
protection, and stable yield. Increasingly, they’re also valued for their potential to provide 
solutions to pressing global challenges. Real estate, timberland, and agriculture are 
foundational for meeting basic and ever-present human needs and will play critical roles 
in helping regulate the long-term human impact on climate and nature. Furthermore, they 
provide a rich source of opportunity for community engagement, rural employment, and, 
ultimately, social resilience. 

We’re working to advance sustainability practices across the industry while simultaneously 
identifying areas for improvement. As an early participant in the GRESB Real Estate 
Assessments, we played a role in helping to establish the GRESB benchmark, providing 
leadership on how to decarbonize buildings around the globe. Our timberland management 
practices are informed by participation in eight university cooperative research programs 
related to forest tree improvement, forest productivity, forest health, and growth and yield. 
We’re proud of the role we played in supporting the establishment of Leading Harvest, 
the first sustainability standard for agriculture that can be applied across crop types, 
geographies, and management systems.1

We firmly believe that well-thought-out, consensus-driven sustainability standards will 
withstand scrutiny from market participants and regulators, but it’s important for investors 
to look beneath the surface of sustainability claims. We often say that sustainability in real 
assets isn’t just about how investments are managed, but also about the outcomes these 
investments help achieve. As the world’s largest investment manager of natural capital,2 
we believe we’re well positioned to help accelerate the use of nature-based solutions 
being sought by clients in the effort to adapt to and mitigate the effects of climate change. 
Having sold over 6 million carbon credits3 and managing two active carbon projects, and 
following the launch of our forest climate strategy in 2022, we constantly strive to find new 
opportunities that may thrive—and help our investors pursue their financial and impact 
goals—in the new carbon economy.

Our approach to sustainable investing rests on three pillars: integration, stewardship, and 
collaboration. In our real estate investments, we focus on building strong relationships 
with companies, sponsors, and co-investors that enable a meaningful approach to 
sustainability and can enhance our influence over key assets and portfolio companies. 
Where we invest and operate assets in our timberland and agriculture portfolios, we can 
work directly to raise the bar of sustainable investing and stewardship to enhance the 
value of our clients’ assets, and as a result, have a positive impact for all our stakeholders. 

I hope you find this report useful as a guide to our sustainability-focused activities across 
our real assets portfolios, and we welcome comments and questions that enable further 
discussion about our capabilities and our readers’ investment objectives.

Christoph Schumacher 
Global Head of Real Assets, Private Markets, Manulife Investment Management

1 Manulife Investment Management’s timberland and agriculture team (then operating as Hancock Natural Resource Group) is a founding member of Leading Harvest. In addition, Oliver S. Williams IV, CFA, global head of agriculture, is current chair 
of the board of directors for Leading Harvest. For more information on Leading Harvest, please see leadingharvest.org/about. 2 IPE research, as of February 5, 2023. Ranking is based on total natural capital assets under management (AUM), which 
includes forestry/timberland and agriculture/farmland AUM. Firms were asked to provide AUM, and the as of dates vary from December 31, 2021, to December 31, 2022. 3 As of December 31, 2022.
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https://www.gresb.com/nl-en/products/real-estate-assessments/
https://www.gresb.com/nl-en/products/real-estate-assessments/
https://www.leadingharvest.org/
https://www.leadingharvest.org/about/


“Our world is facing three 
pressing global challenges: the 
climate emergency, the loss of 
nature and growing inequality. 
Each of them, on its own, can 
endanger the safe operating 
space for humanity and the 
planet, as well as the license to 
operate for business.”

“Vision 2050: Time to Transform,” 
World Business Council for Sustainable 
Development, March 25, 2021.

The road ahead
Some systemic risks are so material that they threaten the continued smooth and 
sustainable operation of the economy, our society, and even the planet, and many that we 
face today have their origins in environmental or social issues. As asset managers and 
subordinate to our fiduciary duty, we believe we have a role in addressing such challenges. 
In addition to assessing the immediate and clear risks we face, we have to evaluate 
second- and third-order effects that could carry significant economic, environmental, and 
social consequences, and we try to avoid or mitigate the materialization of those risks by 
using all the levers at our disposal. 

We believe in tackling current challenges through stewardship activities focused on 
addressing systemic risk. That’s why we worked collaboratively with industry peers and 
nonprofit organizations to develop new sustainability standards such as Leading Harvest, 
an outcome-based sustainability standard for agriculture that provides a scalable, 
industrywide response to the demand for sustainability assurance in agriculture. That 
was back in 2017, and now our entire U.S. agriculture platform has been certified to the 
Leading Harvest Farmland Management Standard1 and we’re seeking certification in our 
other locations as the standard expands to more countries. 

As growing numbers of institutional investors view real assets as a potential aid to 
meeting net zero targets, and understand the potential benefits of putting their capital 
to work to generate positive effects for our global society, we’re working to expand our 
product offering in terms of carbon-focused projects, and impact-focused investments 
more broadly. These solutions aim to provide investors with an increasing number of 
opportunities to meet both their financial and sustainability goals. 

Just as our stewardship extends to engagement with investee companies to encourage 
a more resilient operating environment across multiple pillars of action, we also believe 
it’s incumbent on us to offer education to our investor stakeholders around sustainability 

principles and practices—and to lead by example. We’re aligned with our parent company, 
Manulife, which has allocated a CAD$3.5 million investment over two years to advance 
toward its diversity, equity, and inclusion 
(DEI) goals. We share the belief that 
our business, and by extension our 
clients, stand to benefit from the varied 
perspectives, skill sets, and ideas that a 
diverse workforce can bring. By working 
to cultivate an inclusive workplace in 
which all of our colleagues are inspired to 
bring their authentic selves to work and 
that enables them to thrive personally 
and professionally, we believe we’re best 
able to serve our customers, business 
partners, and communities. 

I’m convinced that we can continue to 
improve our management of systemic 
risks by addressing challenges through 
our investment stewardship. As 
responsible investors, we’re building 
strong relationships that enable us to 
share our experience and research capabilities, and we’ll continue to educate as many 
stakeholders as possible on the positive effects of sustainable investing.

Brian Kernohan 
Chief Sustainability Officer, Private Markets, Manulife Investment Management

1 Certification as of June 2022, by Leading Harvest and is based on an annual assessment of the conformation to the Farmland Management Standard. Most current data shown. Please see leadingharvest.org.
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Choose your asset class

Click below to read the timberland, agriculture, 
and real estate reports.

Alternatively, visit Manulife Investment Management’s sustainability website  
to download individual reports.
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https://www.manulifeim.com/content/dam/mim-institutional/global/documents/resources/Manulife-Investment-Management-Timber-SI-report-en.pdf
https://www.manulifeim.com/content/dam/mim-institutional/global/documents/resources/Manulife-Investment-Management-Agriculture-SI-report-en.pdf
https://www.manulifeim.com/content/dam/mim-institutional/global/documents/resources/real-estate-sustainability-report-en.pdf
https://www.manulifeim.com/institutional/global/en/sustainability#transparency


manulifeim.com/institutional/global/en/sustainability
It should not be assumed that any ESG or sustainability initiatives, standards, or metrics described herein will apply to each asset in which Manulife Investment Management invests or that any ESG or sustainability initiatives, standards, or metrics described 
have applied to any individual prior investment of Manulife Investment Management. There is no guarantee that any initiatives or anticipated developments described herein will ultimately be successful or achieve anticipated outcomes. Environmental, 
social and governance (ESG) factors are only some of many considerations that Manulife Investment Management takes into account when making investment decisions, and other considerations can be expected in certain circumstances to outweigh ESG 
considerations. Any ESG or sustainability initiatives described will be implemented with respect to a portfolio investment solely to the extent Manulife Investment Management determines such initiative is consistent with its broader investment goals.  Individual 
portfolio management teams may hold different views and make different investment decisions for different clients, and views may change over time. Investors should always read the current investment services information or fund offering documents before 
deciding to select an investment manager or to invest in a fund.

The case study/ies shown here are for illustrative purposes only, do not represent all of the investments made, sold, or recommended for client accounts, and should not be considered an indication of the ESG integration, performance, or 
characteristics of any current or future Manulife Investment Management product or investment strategy.

Manulife Investment Management conducts many ESG engagements each year but does not engage on all issues or with all issuers in our portfolios. We also frequently conduct collaborative engagements in which we do not set the terms of 
engagement but lend our support in order to achieve a desired outcome. Where we own and operate physical assets, we seek to weave sustainability into our operational strategies and execution. The case studies shown are illustrative of different types 
of engagements across our in-house investment teams, asset classes and geographies in which we operate. While we conduct outcome-based engagements to enhance long-term financial value for our clients, we recognize that our engagements may 
not necessarily result in outcomes which are significant or quantifiable. In addition, we acknowledge that any observed outcomes may be attributable to factors and influences independent of our engagement activities. The case studies shown are a 
sampling across issues and geographies. Our approach to ESG investing and incorporation of ESG principles into the investment process differs by investment strategy and investment team. It should not be assumed that an investment in the company 
discussed herein was or will be profitable. Actual investments will vary and there is no guarantee that a particular fund or client account will hold the investments or reflect the characteristics identified herein. Please see our ESG policies for details.

We consider that the integration of sustainability risks in the decision-making process is an important element in determining long-term performance outcomes and is an effective risk mitigation technique. Our approach to sustainability provides a 
flexible framework that supports implementation across different asset classes and investment teams. While we believe that sustainable investing will lead to better long-term investment outcomes, there is no guarantee that sustainable investing 
will ensure better returns in the longer term. In particular, by limiting the range of investable assets through the exclusionary framework, positive screening and thematic investment, we may forego the opportunity to invest in an investment which we 
otherwise believe likely to outperform over time.

Investing involves risks, including the potential loss of principal. Financial markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for 
investments made in emerging markets. Currency risk is the risk that fluctuations in exchange rates may adversely affect the value of a portfolio’s investments.

The information provided does not take into account the suitability, investment objectives, financial situation, or particular needs of any specific person. You should consider the suitability of any type of investment for your circumstances and, if 
necessary, seek professional advice.

This material is intended for the exclusive use of recipients in jurisdictions who are allowed to receive the material under their applicable law. The opinions expressed are those of the author(s) and are subject to change without notice. Our investment 
teams may hold different views and make different investment decisions. These opinions may not necessarily reflect the views of Manulife Investment Management or its affiliates. The information and/or analysis contained in this material has been 
compiled or arrived at from sources believed to be reliable, but Manulife Investment Management does not make any representation as to their accuracy, correctness, usefulness, or completeness and does not accept liability for any loss arising from 
the use of the information and/or analysis contained. The information in this material may contain projections or other forward-looking statements regarding future events, targets, management discipline, or other expectations, and is only current as 
of the date indicated. The information in this document, including statements concerning financial market trends, are based on current market conditions, which will fluctuate and may be superseded by subsequent market events or for other reasons. 
Manulife Investment Management disclaims any responsibility to update such information.

https://www.manulifeim.com/institutional/global/en/sustainability


manulifeim.com/institutional/global/en/sustainability
Neither Manulife Investment Management or its affiliates, nor any of their directors, officers or employees shall assume any liability or responsibility for any direct or indirect loss or damage or any other consequence of any person acting or not acting in 
reliance on the information contained here. All overviews and commentary are intended to be general in nature and for current interest. While helpful, these overviews are no substitute for professional tax, investment or legal advice. Clients should seek 
professional advice for their particular situation. Neither Manulife, Manulife Investment Management, nor any of their affiliates or representatives is providing tax, investment or legal advice. This material was prepared solely for informational purposes, 
does not constitute a recommendation, professional advice, an offer or an invitation by or on behalf of Manulife Investment Management to any person to buy or sell any security or adopt any investment strategy, and is no indication of trading intent in any 
fund or account managed by Manulife Investment Management. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit or 
protect against the risk of loss in any market. Unless otherwise specified, all data is sourced from Manulife Investment Management. Past performance does not guarantee future results.

Manulife Investment Management

Manulife Investment Management is the global wealth and asset management segment of Manulife Financial Corporation. We draw on more than a century of financial stewardship to partner with clients across our institutional, retail, and retirement 
businesses globally. Our specialist approach to money management includes the highly differentiated strategies of our fixed-income, specialized equity, multi-asset solutions, and private markets teams—along with access to specialized, unaffiliated 
asset managers from around the world through our multimanager model.

This material has not been reviewed by, is not registered with any securities or other regulatory authority, and may, where appropriate, be distributed by the following Manulife entities in their respective jurisdictions. Additional information about Manulife 
Investment Management may be found at manulifeim.com/institutional.

Australia: Manulife Investment Management Timberland and Agriculture (Australasia) Pty Ltd, Manulife Investment Management (Hong Kong) Limited. Canada: Manulife Investment Management Limited, Manulife Investment Management Distributors Inc., 
Manulife Investment Management (North America) Limited, Manulife Investment Management Private Markets (Canada) Corp. China: Manulife Overseas Investment Fund Management (Shanghai) Limited Company. European Economic Area Manulife 
Investment Management (Ireland) Ltd. which is authorised and regulated by the Central Bank of Ireland. Hong Kong: Manulife Investment Management (Hong Kong) Limited. Indonesia: PT Manulife Aset Manajemen Indonesia. Japan: Manulife Investment 
Management (Japan) Limited. Malaysia: Manulife Investment Management (M) Berhad  200801033087 (834424-U). Philippines: Manulife Investment Management and Trust Corporation. Singapore: Manulife Investment Management (Singapore) Pte. 
Ltd. (Company Registration No. 200709952G). South Korea: Manulife Investment Management (Hong Kong) Limited. Switzerland: Manulife IM (Switzerland) LLC. Taiwan: Manulife Investment Management (Taiwan) Co. Ltd. United Kingdom: Manulife 
Investment Management (Europe) Ltd. which is authorised and regulated by the Financial Conduct Authority. United States: John Hancock Investment Management LLC, Manulife Investment Management (US) LLC, Manulife Investment Management Private 
Markets (US) LLC and Manulife Investment Management Timberland and Agriculture Inc. Vietnam: Manulife Investment Fund Management (Vietnam) Company Limited.

Hancock Natural Resource Group, Inc. became Manulife Investment Management Timberland and Agriculture Inc. on November 15, 2021. Manulife, Manulife Investment Management, Stylized M Design, and Manulife Investment Management & Stylized M 
Design are trademarks of The Manufacturers Life Insurance Company and are used by it, and by its affiliates under license.
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